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Paul Y. Engineering Group Limited is a leading construction and engineering
group headquartered in Hong Kong, offering comprehensive and integrated
project management and delivery services and facilities management services
in Hong Kong, Mainland China, Macau and Southeast Asia.

For over 75 years, Paul Y. Engineering has been at the heart of some of the
most challenging and impressive construction and engineering projects that
have shaped the iconic skylines of Hong Kong and many other cities. Through
growth in recent decades, Paul Y. Engineering has developed and become one
of Hong Kong's largest contracting businesses.

We aim to satisfy the needs and expectations of our valuable clientele by
providing integrated project delivery solutions through all stages of projects.
At the same time, we are committed to our role as a responsible corporate
citizen by the implementation of sustainable practices in our businesses
and good corporate governance to build harmonious relationships with our
people, clients, business partners and the communities in which we operate.
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DEPUTY CHAIRMAN’S STATEMENT
Bl ERHE

Dear Shareholders,

| am pleased to present the Interim Report of Paul Y. Engineering Group
Limited (the “Company”, together with its subsidiaries, the “Group”) for the
six months ended 30 September 2021.

Profit for the period attributable to owners of the Company was about HK$22
million (2020: HK$67 million), a decrease of about 67% compared with the
same period last year. Our shareholders’ fund at the period end increased to
approximately HK$1,158 million or about HK$0.95 per share as the Group
accepted an irrevocable and unconditional assignment of the voting rights
of 100% shareholding in Grand Scheme Developments Limited from Blue
River Holdings Limited, the ultimate holding company of the Company, at nil
consideration on 30 September 2021. Cash, bank balances and deposits stood
at about HK$898 million. Revenue during the period was about HK$6,402
million (2020: HK$5,357 million), an increase of about 19% compared with
the same period last year. The board of directors (the “Board”) does not
recommend an interim dividend.

During the period under review, the Group secured new contracts with a
total value of about HK$4,794 million (2020: HK$6,103 million), a decrease
of about 21% from the last corresponding period. As at 30 September
2021, the value of contracts on hand was about HK$53,724 million, up by
approximately 7% as compared with the corresponding amount as at 31
March 2021. Subsequent to the period end, the Group further secured new
contracts with a total value of approximately HK$655 million.

Looking ahead, having lived with the pandemic for almost 2 years and the
advances being made around the world in controlling it, the global economy
is expected to recover gradually with benefits for Hong Kong. We will monitor
the market closely with a view to identifying opportunities to grow and
diversify. We will continue to apply innovative and technological advances to
our operations to strengthen our business foundation and to drive efficiency.
Our focus will continue to be on safety, cost control and quality through
implementation of good control measures and corporate governance as part
of our risk management policy and procedures.

The Group remains positive that the HKSAR Government’s land and
housing policies and its proposed infrastructure works, such as the Northern
Metropolis Development Strategy, will continue to provide sustainable growth
opportunities for the construction market in the long term.
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DEPUTY CHAIRMAN’S STATEMENT

In closing, | would like to express my sincere gratitude to our Board,
management teams and committed employees for their hard work and
continuous effort over the years. To increase shareholder value, we will
continue to capture opportunities to realise sustainable growth of our
business.

Chan Fut Yan
Deputy Chairman (Executive Director)
Hong Kong, 26 November 2021
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CHIEF EXECUTIVE OFFICER’S REPORT
TTHBHERE

Dear Shareholders,

It is my pleasure to present the interim results of Paul Y. Engineering Group
Limited (the “Company”, together with its subsidiaries, the “Group”) for the
six months ended 30 September 2021, together with the comparative figures
for the corresponding period in 2020. The consolidated statements of profit
or loss, profit or loss and other comprehensive income, financial position,
changes in equity and cash flows of the Group, all of which are unaudited
and condensed, along with selected explanatory notes, are set out on pages
13 to 50 of this report.

REVIEW OF FINANCIAL PERFORMANCE AND POSITIONS

During the period under review, with the impact of the COVID-19 pandemic
continuing to linger, and the construction industry is facing challenges of
rising costs of raw materials, the Group’s business in the review period has
been exceptionally challenging. Fortunately, with our strong order book
on hand and leveraging our all-round business strategies, the Group has
successfully secured several new contracts covering public works and private
development to drive income increase. The Group continued to grasp
opportunities and enhance our business performance by adopting various
approaches including constant review and optimisation operations and project
management, as well as advanced technologies application.

For the six months ended 30 September 2021, the Group recorded a
consolidated revenue of approximately HK$6,402 million (2020: HK$5,357
million), representing an increase of approximately 19% from that of the last
period. The gross profit decreased by approximately 2% to approximately
HK$239 million (2020: HK$244 million) and the gross margin was
approximately 3.7% (2020: 4.5%). Profit for the period attributable to owners
of the Company was decreased by approximately 67% to approximately
HK$22 million (2020: HK$67 million). The decrease in gross profit and profit
for the period was mainly due to the absence of wage subsidies from the
Government for the corresponding period of last year.
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CHIEF EXECUTIVE OFFICER’S REPORT

On 30 September 2021, the Group accepted an irrevocable and unconditional
assignment of the voting rights of 100% shareholding (the “Voting Rights”)
in Grand Scheme Developments Limited (“Grand Scheme"”) from Blue
River Holdings Limited (“Blue River”), the ultimate holding company of the
Company, at nil consideration. As Grand Scheme becomes a wholly-owned
subsidiary of the Group, total assets of the Group increased to approximately
HK$8,695 million as at 30 September 2021. Current assets increased to
approximately HK$8,034 million, representing approximately 1.1 times the
current liabilities. The equity attributable to owners of the Company increased
to approximately HK$1,158 million. Net cash used in operating activities
was about HK$214 million and net cash inflow in respect of investing and
financing activities was approximately HK$333 million, resulting in a net
increase in cash and cash equivalents of about HK$119 million for the period.

REVIEW OF OPERATIONS

Management contracting division remained the core business and the major
contributor of revenue during this period. Revenue of this division amounted
to approximately HK$6,400 million (2020: HK$5,354 million), up by about
20%. It reported an operating profit of approximately HK$121 million (2020:
HK$161 million). As at 30 September 2021, the value of contracts on hand
was approximately HK$53,635 million, while the value of work remaining had
stood at approximately HK$29,010 million.

During the period under review, the management contracting division
secured new construction contracts with an aggregate value of approximately
HK$4,794 million, representing a decrease of approximately 21% as
compared to the amount of approximately HK$6,103 million for the same
period last year. Subsequent to the period end, the division secured further
contracts of approximately HK$641 million. Set out below are some of the
new contracts secured during the period and up to the date of this report:

o Construction of Public Housing Development at Chiu Shun Road, Tseung
Kwan O

o Design and Build Contract for Automated Car Park A at Hong Kong
Boundary Crossing Facilities

o Development of Lok Ma Chau Loop Main Works Package 1 Contract
1 — Site Formation and Infrastructure Works inside Lok Ma Chau Loop
and Western Connection Road Phase 1

. Main Contract for Mixed Housing Development at Pak Wo Road, FSSTL
264, Fanling

THRERTSE
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CHIEF EXECUTIVE OFFICER’S REPORT
THRBERRE

o Main Contract for Proposed Student Activities Center for Hong Kong
International School Association Limited at R.B.L. 1199 Tai Tam
Reservoir Road, Tai Tam

o Main Contract Works for the Composite Redevelopment at 11 Ngau
Tau Kok Road

o Site Formation and Foundation Works for Proposed Residential
Redevelopment at 6 Deep Water Bay Road

The property development management division reported a profit of
approximately HK$7 million for the period under review. The value of
contracts on hand for property development management division at the
period end was approximately HK$89 million. Subsequent to the period end,
the division secured further contracts of approximately HK$ 14 million.

The property investment division reported a loss, through its joint venture, of
approximately HK$11 million for the period under review. The joint venture
was disposed of by the Group during the period. In addition, Grand Scheme
and its subsidiaries, which are principally engaged in investment, sale and
leasing of properties, become subsidiaries of the Group on 30 September
2021, and are included in this division.

LIQUIDITY AND CAPITAL RESOURCES

Under its prudent funding and treasury policies, the Group maintains a
variety of credit facilities to meet requirements for working capital. As at 30
September 2021, cash, bank balances and deposits stood at approximately
HK$898 million, of which approximately HK$756 million, HK$16 million,
HK$111 million, HK$12 million and HK$3 million were denominated in Hong
Kong Dollars, Macau Patacas, Renminbi, Singapore Dollars and Malaysian
Ringgit respectively.

As at 30 September 2021,
approximately HK$1,568 million which are repayable within one year. All of
the bank borrowings bore interest at floating rates and were denominated
in Hong Kong Dollars. The Group’s gearing ratio, based on total bank
borrowings of approximately HK$1,568 million and equity attributable to
owners of the Company of around HK$1,158 million, was about 1.35 as at
30 September 2021.

the Group had total bank borrowings of
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CHIEF EXECUTIVE OFFICER’S REPORT

EMPLOYEES

The Group had 2,183 full-time employees, excluding contracted casual
labour in Macau, as at 30 September 2021. The Group offers competitive
remuneration package that is based on overall market rates and employee
performance, as well as the performance of the Group. Remuneration
package is comprised of salary, a performance-based bonus, and other
benefits including training, provident funds and medical coverage.

PLEDGE OF ASSETS

As at 30 September 2021, the Group pledged bank deposits and cash of
approximately HK$41 million and charged over the Group’s leasehold land
and building and benefits from certain construction contracts to secure the
general facilities granted to the Group.

CONTINGENT LIABILITIES

The Group had contingent liabilities in respect of indemnities of approximately
HK$29 million issued to financial institutions for bonds on construction
contracts of joint operations as at 30 September 2021.

In addition, a subsidiary of the Company was involved in a dispute with a sub-
contractor alleging a final payment of approximately HK$38 million being due
under a sub-contract for construction works, for which the subsidiary assesses
no entitlement. The Group is of the view that the claim is groundless and that
it would not lead to a material adverse impact on the financial position of the
Group. No provision has therefore been made in the condensed consolidated
financial statements as at 30 September 2021.

COMMITMENTS

As at 30 September 2021, the Group had expenditure contracted for but not
provided in the condensed consolidated financial statements in respect of
acquisition of property, plant and equipment of approximately HK$6 million.
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CHIEF EXECUTIVE OFFICER’S REPORT
THRERBRE

MATERIAL ACQUISITION AND DISPOSAL

On 30 June 2021, the Group has disposed of its interests in a joint venture,
through disposal of subsidiaries, which is principally engaged in property
investment.

On 30 September 2021,
unconditional assignment of the Voting Rights in Grand Scheme from Blue
River, the ultimate holding company of the Company, at nil consideration.
Upon accepting the assignment of the Voting Rights, Grand Scheme and its
subsidiaries become wholly-owned subsidiaries of the Group starting from 30
September 2021.

the Group has received an irrevocable and

Apart from the above, there was no other material acquisition and disposal of
subsidiaries, associates and joint ventures during the period.

SECURITIES IN ISSUE

As at 30 September 2021, there were 1,220,558,996 shares in issue. During
the period under review, there was no movement in the issued share capital.

INTERIM DIVIDEND

The board of directors of the Company does not recommend the payment of
an interim dividend for the six months ended 30 September 2021 (2020: Nil).

OUTLOOK

Over the past 2 years the effects of the COVID-19 pandemic have badly
affected the global economy and a number of business sectors in Hong Kong.
However with the mass global rollout of COVID-19 vaccinations and the
consequent gradual easing of travel and other restrictions across the world,
the global economy is showing signs of recovery. We must not, however, be
complacent and must remain vigilant. Notwithstanding potential improvement
in Sino-US trade relations, other international political and trade issues have
arisen which could adversely impact the economic environment.
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CHIEF EXECUTIVE OFFICER’S REPORT

In Hong Kong, the construction industry is already encountering challenges
created in part by prevailing international relations with the rising costs of raw
materials. In addition the competition for projects has been keen with tender
prices at unexpected levels not seen for a number of years. Nevertheless, the
Board remains positive in view of the strong order book in hand that will
provide long-term income streams. We will continue to focus on premium
projects while adopting a cautious approach in project tendering to expand
the portfolio of our business. Wishing to keep apace of the technological
revolution, which has been changing the face of construction, we will
continue to actively apply advanced innovative technologies to our operations.
We have and will continue to invest substantial resources in promoting and
expanding smart construction and implementing workplace digitalisation to
streamline design and project planning, enhance transparency, efficiency and
shorten construction time. We will continue to support the policies of the
HKSAR Government in the use of technology, such as Building Information
Modelling (BIM), and the adoption of Modular Integrated Construction (MiC)
for realisation of green construction and sustainable development in Hong
Kong.

Through mindful deployment of resources and innovation and identification of
business opportunities for diversification, the Group will be able to overcome
the challenges from volatile market conditions and continue to grow.

Finally, I would like to take this opportunity to express my sincere gratitude to
our Board members, management teams and employees for their dedication
and hard work and our shareholders, clients and business partners for their
support and trust over the years. The Group remains committed to doing its
best to build value for growth.

Lee Hang Wing, James
Chief Executive Officer (Executive Director)

Hong Kong, 26 November 2021
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CORPORATE GOVERNANCE
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Paul Y. Engineering Group Limited (the “Company”, together with its
subsidiaries, the “Group”) is committed to maintaining high standards of
corporate governance because we believe that is the best way to enhance
shareholder value. The Company places strong emphasis on an effective board
(the “Board”) of directors (the “Directors”) of the Company, accountability,
sound internal control, appropriate risk-assessment procedures, and
transparency to all shareholders.

BOARD OF DIRECTORS
Composition

As at the date of this report, the Board comprises three Directors, who possess
appropriate expertise and qualifications in managing the Group.

Role and Responsibilities

The Board is responsible for overseeing the Company’s strategic direction
and the controls applied to its activities, and ensuring that Management has
appropriate processes in place for risk-assessment, management, and internal

control over the Company'’s day-to-day affairs.

The Board has in place a list of decisions that are to be retained for the Board
decision. These matters include:

1. Corporate strategy;

2. Financial reporting and control;

3. Major financial arrangements;

4. Risk management;

5. Succession planning; and

6. Recommendations to shareholders regarding the appointment of
external auditor, dividend payments, capital reorganizations and scheme
of arrangement.

The Board has delegated all day-to-day operations and management of

the Company'’s business to Management under the leadership of the Chief
Executive Officer of the Company.

PAUL Y. ENGINEERING GROUP LIMITED REREEBER D A
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Board Process

In order to have an effective Board, Directors are provided with information
on activities and developments in the Group’s business on a regular and
timely basis to keep them apprised of the latest developments of the Group.
The Directors have full access to information on the Group and are able to
seek independent professional advice whenever they deem it necessary.

In addition, in order to enable the Board and each Director to discharge their
duties, it is the Company’s practice to provide all Directors with monthly
updates giving a balanced and understandable assessment of the Company’s
performance, positions and prospects.

To avoid conflicts of interest, Directors who have declared their material
interests in the proposed transactions or issues to be discussed are not
counted in the quorum of meetings and abstain from voting on the relevant
resolutions.

Minutes of Board meetings with sufficient details of matters discussed are
kept in safe custody by the Company Secretary, and are open for inspection
by Directors.

Management Functions

The division of responsibilities between the Board and Management are
clearly set out in writing to ensure that there is a segregation of duties with
clear accountability.

The Board has delegated all the day-to-day operations and management of
the Company’s business to Management, under the leadership of the Chief
Executive Officer of the Company. Management is required to report to the
Board on their decisions or recommendations.

CORPORATE GOVERNANCE

AN\ AL =5
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CORPORATE GOVERNANCE

AN A A 3
1IExEa

COMPANY SECRETARY

The Company Secretary supports the Board by ensuring good information
flow and that Board policy and procedures are followed. He is responsible
for advising the Board on governance matters and facilitates the induction
and professional development of Directors. The Company Secretary is also
responsible to the Group’s compliance with all obligations of relevant rules
and regulations.

EXTERNAL AUDITOR

A written resolution of all members of the Company in lieu of the Annual
General Meeting dated 22 October 2021, shareholders approved the re-
appointment of Crowe (HK) CPA Limited as the Company’s external auditor
for the financial year ending 31 March 2022. The Board of the Company is
responsible for approving the remuneration and terms of engagement of the
external auditor and ensuring the continuing objectivity and independence of
the external auditor.

RISK MANAGEMENT AND INTERNAL CONTROL

The Board is responsible for the Company’s risk management and
internal control systems and for reviewing their effectiveness. In meeting
its responsibility, the Board seeks to increase risk awareness across the
Company's business operations and has put in place policies and procedures
which provide a framework for controls and management of risks.

The Board also committed to managing risks and monitoring its business
and financial activities in a manner which enables it to maximise profitable
business opportunities, avoid or reduce risks which can cause loss or
reputational damage, ensure compliance with applicable laws and regulations,
and enhance resilience to external events.

INVESTOR RELATIONS AND SHAREHOLDER RIGHTS

In order to enhance shareholder and investor understanding of the Group’s
business, the Company has established several communication channels
with shareholders and investors, including (i) printed copies of corporate
documents (including but not limited to annual reports, interim reports,
circulars and notices of shareholder meetings); (ii) general meetings where
shareholders can offer comments and exchange views with the Board; and (iii)
the Company’s website: www.pyengineering.com.

PAUL Y. ENGINEERING GROUP LIMITED REREEBER D A
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS

B ESCEEs

For the six months ended 30 September 2021 HE_-_ZT-—F LA =+ HIL/NEA

Unaudited
REEZ

Six months ended

30 September

BZEANA=1THILAXER
2021 2020
—E-—fF —ECEF
NOTES HK$'000 HK$'000
k=S FHT FHIT
Revenue WA 3 6,401,724 5,357,462
Cost of sales HER A (6,163,075) | (5,113,793)
Gross profit EAH 238,649 243,669
Other income Hb st 3,907 20,190
Administrative expenses TIREA (194,881) (139,370)
Finance costs & A (23,270) (23,147)
Impairment allowance on financial assets EREERGNEEL
and contract assets VERIERE L (14,120) (27,420)
Gain on disposal of subsidiaries and HEMBARIR—HEE
a joint venture ¥ AT 22 13,481 -
Share of results of associates BhEE AR A 7,137 (4)
Share of results of joint ventures HEEE XA (11,156) (5,647)
Profit before tax BRI 19,747 68,271
Income tax credit (expense) FiiSfi e (B R) 4 2,191 (1,349)
Profit for the period HART S F 5 21,938 66,922

INTERIM REPORT 20
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CONDENSED CONSOLIDATED STATEMENT OF

PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BRGeREaREME2ENGER

For the six months ended 30 September 2021 BEZZTZ—FAA=THIXEA

Unaudited
RCEX
Six months ended
30 September
BENAA=THLEREA

2021 2020
—E-—fF —ECEF
HK$'000 HK$'000
FExT FHIT
Profit for the period HAR & T 21,938 66,922
Other comprehensive (expense) income HMAE M2 (FAX)
for the period: &
ltems that may be reclassified subsequently HigngeEm EEER
to profit or loss: ZIEE
Exchange differences arising from BREBINEBREEZ
translation of foreign operations PE =58 376 1,837
Share of translation reserve of an BE—MEEE A F R
associate and joint ventures AR ENFE 1,268 3,388
Reclassification adjustment on HE—RHegEhE TN
disposal of a joint venture DR (2,641) -
(997) 5,225
Total comprehensive income for the period M2 mls=iasE 20,941 72,147

PAUL Y. ENGINEERING GROUP LIMITED RERZEEBER D A



CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
RS M HAR R =

At 30 September 2021 R=ZE—-—FALA=+H

Unaudited Audited
RSEX LEZ
30.9.2021 31.3.2021
—E-—fF —E-—F
hA=+8 |ZA=+—H
NOTES HK$°000 HK$'000
LhEs FET FHET
NON-CURRENT ASSETS FRBEE
Property, plant and equipment e TN 147,560 143,750
Right-of-use assets CREEE 85,134 80,134
Investment properties wEME 196,919
Goodwill Bk 11,526 11,526
Other intangible assets HinmEEE 8,035 8,035
Interests in joint ventures G EER 750 89,837
Financial assets measured BAFEFAEMEERE
at FvOCI ZEREE 9 210,337 -
660,261 333,282
CURRENT ASSETS REEE
Stock of properties MEFE 10 34,370 -
Trade and other debtors, deposits and B 5 MEMBKEIE - 5]&
prepayments RIERRIE 11 2,446,861 1,151,389
Contract assets BREE 12 4,344,845 3,439,178
Amount due from ultimate holding company JE B 42 A RIE 20(b)(i) -
Amounts due from fellow subsidiaries Fﬁuﬂlﬂ?ﬁﬁ% 20(b)(ii) 140 1,017,986
Amounts due from associates e TNE] /T;)\IE 20(c)(i) 5,820 18,642
Amounts due from joint ventures A EER 20(c)ii) 1,508 4,862
Amounts due from joint operations/ JEWE %%i%‘/é\ T
other partners of joint operations HABHRIE 20(d)(i) 120,563 90,250
Amount due from a related company e —FEIRAE A A F0E 20(e)(i) - 94
Loan to ultimate holding company [A) B 45 4ZE R ““TEM 20(b)(iii) - -
Loan to a fellow subsidiary A—EEZREWERARER 20(b)(iv) - 177,226
Other loans receivable Hib I E»R 13 177,226 -
Taxation recoverable CIEEIE 4,895 4,213
Pledged bank deposits and restricted cash BEHEFRITERRZB GRS 40,986 26,630
Short term bank deposits RRERRTTER 108,916 131,600
Bank balances and cash RITEBKIRE 748,314 606,249
8,034,444 6,668,319
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
BRSBTS ARR &

At 30 September 2021 R=ZZE=—F AL A=+H

Unaudited Audited
RICER EEIZ
30.9.2021 31.3.2021
—E-—F —E-—F
hB=+RH |=ZA=+—H©
NOTES HK$'000 HK$'000
BaE FExT FHT
CURRENT LIABILITIES nREAE
Trade and other creditors and Ho R HAMEAFIER
accrued expenses FEETRSZ 14 5,403,981 4,383,587
Contract liabilities BHBE 12 332,633 451,626
Amounts due to fellow subsidiaries JERT R R B R B8 20(b)(v) 9,990 -
Amount due to a joint venture B —Ma & ERIE 20(c)(iii) 60 60
Amounts due to joint operations/ BRI &EXD,/&E8EB
other partners of joint operations Em Ry sRIE 20(d)(ii) 90,453 67,084
Amount due to a related company JER—HEE R TIRIE 20(e)(ii) - 12,202
Loan from a related company —MEERAMER 20(e)iii) - 70,000
Lease liabilities HEBRE 31,070 27,375
Taxation payable FERI B 27,301 27,529
Bank borrowings RITER 15 1,568,282 1,185,187
7,463,770 6,224,650
NET CURRENT ASSETS REBEEFE 570,674 443,669
TOTAL ASSETS LESS CURRENT REERRD
LIABILITIES =N 1,230,935 776,951
NON-CURRENT LIABILITIES FRBEE
Deferred tax liabilities FELERIREE 13,204 -
Obligations in excess of interests FRHIE A R R
in associates {aa 2,162 9,251
Lease liabilities HEBE 58,024 57,461
73,390 66,712
1,157,545 710,239
CAPITAL AND RESERVES EXR#E
Share capital [N 16 122,056 122,056
Reserves G 1,035,489 588,183
TOTAL EQUITY HERER 1,157,545 710,239

PAUL Y. ENGINEERING GROUP LIMITED REREEBER D A



CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
BRGEER BB R

For the six months ended 30 September 2021 HZ=-Z - —F N A=+HI/NEA

Attributable to owners of the Company
RORERAEE
Capital
Share Contributed redemption ~ Special Translation Other  Retained
capital surplus reserve reserve reserve reserve profits Total
-
Re EBREH® EORE RARE EXRE HURE  RERA @t
HK$'000  HK$'000  HKS$'000  HKS$'000  HKS$'000  HKS'000  HKS'000  HKS$'000
TER TEL TERL TEL TERL Thx TEx Thn
(Note (a)) (Note (b)) (Note (c))
(KfzE(a) (GE{D) (RtaE(c)
t 1 April 2021 RZT-_—4MA—-A

(audited) (EER) 122,056 406,727 1,812 26,489 12,542 - 140,613 710,239
Exchange differences arising from BEBINEBESEL

translation of foreign operations EHER - - - - 376 - - 376
Share of translation reserve of an associate 2 {E— R AF R

and joint ventures RECEELRE - - - - 1,268 - - 1,268
Redlassification adjustment on HE-HaEREL

disposal of a joint venture B HRRE

(Note 22) (M£22) - - - - (2,641) - - (2,641)
Profit for the period HERAN - - - - - - 21,938 21,938
Total comprehensive (expense) FE2E(FD) ks

income for the period ek - - - - (997) - 21,938 20,941
Deerned contribution from REERARZME

holding company (Note 21) (Fzr21) - - - - - 426365 - 426365
At 30 September 2021 RZZZ-FNA=1A

(unaudited) (REER) 122,05 406,727 1812 26489 11545 426365 162,551 1,157,545
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
BEEE 38 E

For the six months ended 30 September 2021 HZ—-Z - —F N A=+ HIL/<EA

Attributable to owners of the Company

VUG- PN
Capital
Share  Contributed  redemption Special  Translation Retained
capital surplus reserve reserve reserve profits Total
RA EHBH EEGE HAlE EiRE RE &7 @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Fi5n Fi5n TiEr Thr Tir Tin Fisn
(Note (a)) (Note (b))
(Fi5H (@) (FzH(0))
At 1 April 2020 RZZ-ZEMA-A
(audited) (&E57) 122,05 406,727 1812 26,489 2,555 109,882 669,521
Exchange differences arising from BEBINEHELL
translation of foreign operations ERZE - - - - 1,837 - 1837
Share of translation reserve of an el Bl NG
associate and joint ventures AEnEERER - - - - 3388 - 3,388
Profit for the period HERA - - - - - 66,922 66,922
Total comprehensive income HEzERR
for the period 2% - - - - 5,225 66,922 72,147
At 30 September 2020 RZZE-EFNA=1H
(unaudited) (REER) 122,05 406,727 1812 26,489 7,780 176,304 741,668

Notes: MfsE -

(@)  The contributed surplus represents the differences of the carrying amount of (a) EHAEBIERARQRZAHERAFURERH
the investments in subsidiaries acquired from the former holding company BRrzRE 2 REERANARZAHERA
of the Company and the carrying amount of the amount due from a ApTEREN — MM B AR KIEZ BREE
subsidiary assigned by the former holding company of the Company, in BHARBFTEITRR ISR 2 B EEZ %
excess of the nominal value of the Company’s shares issued in exchange EERo
therefor.

(b)  The special reserve of the Company and its subsidiaries (collectively referred (b) AAFRREMBAF (FEIAEER]) 2R
to as the “Group”) comprises (i) the difference between the cost of FEEBIE) B B R 8 2 A2 RE M B
acquisition of subsidiaries and the nominal amount of their share capital NEFEKEE A RAmEBECHNESE &
at the date on which they were acquired; and (ii) the equity-settled share- (AR BRI RTIERR A 7 2 BB AT 2R
based payment expenses recognised in relation to the share options granted 7 BERCRE N R () 8B st 2 888 2 AR () T FERR
under the share option scheme and the shares awarded under the share PARSAE S E LAI 1D B 2 MRS ©
award scheme of the former holding company of the Company.

() The other reserve represents the fair value of net assets acquired from the (© EMFEERRAQRZIERATATRER

holding company of the Company at nil consideration which was deemed as
contribution from holding company (see note 21 for details).

PAUL Y. ENGINEERING GROUP LIMITED RERZEEBER D A
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS
THGRSRERER

—FAA=TBIEXEA

For the six months ended 30 September 2021 &

-

Unaudited
KRB

Six months ended

30 September
BEANB=+THLKEAR

2021 2020
—EC—F “ECTF
NOTES HK$°000 HK$'000
P aE FHT FHIT
Net cash (used in) generated from operating (AR REREEBKB 2R
activities HER (213,782) 148,544
Net cash (used in) generated from investing (AR REREXEH 2R
activities R
Additions to property, plant and equipment INBWE - W R ERE (24,148) (5,696)
Placement of pledged bank deposits and BFEADERRITER R
restricted cash R (14,392) -
Advances to joint operations/other MG EER/ A EBEM
partners of joint operations FELER - (351)
Acquisition of assets through deemed FHBRIEWENT B A RETZ
acquisition of subsidiaries BEEWE 21 22,688 -
Repayment from a joint venture —HEEEFER 1,203 1,107
Proceeds from disposal of property, plant LEWZE - W R ERES
and equipment FRIB 106 283
Repayment from joint operations/other BEER/AEEBHMD
partners of joint operations BB - 10,543
Other investing cash flows HiigER e 944 2,481
(13,599) 8,367

INTERIM REPORT 2022 HHA%R &
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
BRAGERERNER

For the six months ended 30 September 2021 HZ—-Z - —F N A=+ HIL/<EA

Unaudited
RCEX
Six months ended
30 September
BENAA=THLEREA

2021 2020
—E-—fF —ECEF
HK$'000 HK$'000
FExT FHIT
Net cash generated from financing activities KRERE R 2R FH
New bank borrowings raised FTEIRITIE R 812,695 899,900
Advances from joint operations/other BEERAEEBHM
partners of joint operations BB - 351
Repayment of bank borrowings BBIRITER (429,600) (641,000)
Repayment of lease liabilities EEHEaE (18,231) (12,787)
Repayment to joint operations/other BEAEER GEER
partners of joint operations HAb R - (10,543)
Other financing cash flows HitmER MR (18,265) (17,867)
346,599 218,054
Net increase in cash and cash equivalents e R EE S FEIE B IEINFE 119,218 374,965
Effect of foreign exchange rate changes NS TE SR B 2 163 1,216
Cash and cash equivalents brought forward R N EIE S FEIEE AR 737,849 417,194
Cash and cash equivalents carried forward ReERESFEARZE 857,230 793,375
Analysis of the balances of cash and & KR SEEIEE &%
cash equivalents DT
Short term bank deposits FERIRITIE K 108,916 282,430
Bank balances and cash RITHEBRIIR S 748,314 510,945
857,230 793,375

PAUL Y. ENGINEERING GROUP LIMITED RERZEEBER D A



NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

R ER AR S B 75 SRR Y

For the six months ended 30 September 2021 HE_-_ZT-—F LA =+ HIL/NEA

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared
in accordance with Hong Kong Accounting Standard (“HKAS") 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA").

SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared
on the historical cost basis except for investment properties and certain
financial instruments, which are measured at fair values, as explained in
the accounting policies newly applied by the Group.

Other than changes in accounting policies resulting from application of
amendments to Hong Kong Financial Reporting Standards (“HKFRSs")
and application of certain accounting policies which become relevant to
the Group, the accounting policies and methods of computation used
in the condensed consolidated financial statements for the six months
ended 30 September 2021 are the same as those presented in the
Group's annual financial statements for the year ended 31 March 2021.

(@) Application of amendments to HKFRSs
In the current interim period, the Group has applied the following
amendments to HKFRSs issued by the HKICPA, for the first time,
which are mandatorily effective for the Group’s financial period
beginning on 1 April 2021:

Amendments to HKFRS 16 Covid-19-Related Rent Concessions

Amendments to HKFRS 16 Covid-19-Related Rent Concessions
beyond 30 June 2021

Interest Rate Benchmark Reform —
Phase 2

Amendments to HKFRS 9,
HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

The application of the amendments to HKFRSs in the current
interim period has had no material impact on the Group’s
financial positions and performance for the current and prior
periods and/or on the disclosures set out in these condensed
consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
SRRy b B e

For the six months ended 30 September 2021 #Z T - —F A A=+ HI-~EA

2.

(b)

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Accounting policies newly applied by the Group

The Group has applied the following accounting policies which
became relevant to the Group in the interim period.

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling
it to another market participant that would use the asset in its
highest and best use.

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based on the
degree to which the inputs to the fair value measurements are
observable and the significance of the inputs to the fair value
measurement in its entirety, which are described as follows:

o Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity can
access at the measurement date;

o Level 2 inputs are inputs, other than quoted prices included
within Level 1, that are observable for the asset or liability,
either directly or indirectly; and

o Level 3 inputs are unobservable inputs for the asset or
liability.

Acquisition of a subsidiary not constituting a business

When the Group acquires a group of assets and liabilities that
do not constitute a business, the Group identifies and recognises
the individual identifiable assets acquired and liabilities assumed
by allocating the purchase price first to financial assets/financial
liabilities at the respective fair values, the remaining balance of
the purchase price is then allocated to the other identifiable assets
and liabilities on the basis of their relative fair values at the date
of purchase. Such a transaction does not give rise to goodwill or
bargain purchase gain.

PAUL Y. ENGINEERING GROUP LIMITED REREEBER D A
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2.

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
Bk R G

For the six months ended 30 September 2021 HE_-_ZT-—F LA =+ HIL/NEA

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(b)

Accounting policies newly applied by the Group (Continued)
Investment properties

Investment properties are properties held to earn rentals and/or
for capital appreciation.

Investment properties are initially measured at cost, including
any directly attributable expenditure. Subsequent to initial
recognition, investment properties are measured at their fair
values, adjusted to exclude any prepaid or accrued operating
lease income. Gains or losses arising from changes in the fair
value of investment property are included in profit or loss for the
period in which they arise.

If a property becomes an investment property because its use
has changed as evidenced by end of owner-occupation, any
difference between the carrying amount and the fair value of that
item at the date of transfer is recognised in other comprehensive
income and accumulated in property revaluation reserve. On
the subsequent sale or retirement of the property, the relevant
revaluation reserve will be transferred directly to retained profits.

An investment property is derecognised upon disposal or when
the investment property is permanently withdrawn from use and
no future economic benefits are expected from its disposals. Any
gain or loss arising on derecognition of the property (calculated
as the difference between the net disposal proceeds and the
carrying amount of the asset) is included in profit or loss in the
period in which the property is derecognised.

An investment property carried at fair value is transferred to
properties for sales when there is a change in use evidenced
by commencement of development with a view to sale of the
relevant properties. The fair value of the property at the date of
transfer is the deemed cost of the property for its subsequent
accounting in accordance with HKAS 2.

2.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

LRSS

For the six months ended 30 September 2021 #Z T - —F A A=+ HI-~EA

BB WARME

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(b)

Accounting policies newly applied by the Group (Continued)
Financial instruments

Financial assets

Classification and subsequent measurement of financial assets

Financial assets that meet the following conditions are
subsequently measured at FVOCI:

. the financial asset is held within a business model whose
objective is achieved by both selling and collecting
contractual cash flows; and

o the contractual terms give rise on specified dates to cash
flows that are solely payments of principal and interest on
the principal amount outstanding.

Equity instruments designated as at FVOCI

Investments in equity instruments at FVOCI are subsequently
measured at fair value with gains and losses arising from changes
in fair value recognised in other comprehensive income and
accumulated in the investment revaluation reserve; and are not
subject to impairment assessment.

Dividends from these investments in equity instruments are
recognised in profit or loss when the Group's right to receive the
dividends is established, unless the dividends clearly represent
a recovery of part of the cost of the investment. Dividends are
included in the other income in profit or loss.

Derecognition of financial assets

On derecognition of an investment in equity instrument which
the Group has elected on initial recognition to measure at
FVOCI, the cumulative gain or loss previously accumulated in the
investment revaluation reserve is not reclassified to profit or loss,
but is transferred to retained profits.

PAUL Y. ENGINEERING GROUP LIMITED RERZEEBER D A
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2.

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R ER AR S B 75 SRR Y

For the six months ended 30 September 2021 HE_-_ZT-—F LA =+ HIL/NEA

SIGNIFICANT ACCOUNTING POLICIES (Continued)
(b) Accounting policies newly applied by the Group (Continued)
Stock of properties

Stock of properties is stated at the lower of cost and net
realisable value. Cost of stock of properties is calculated using the
weighted average cost method. Net realisable value represents
the estimated selling price in the ordinary course of business less
the estimated costs necessary to make the sale. Net realisable
value is determined by reference to sale proceeds received after
the end of the reporting period, or, if not yet sold after the end
of the reporting period, by management estimates based on
prevailing market condition. The relevant costs include acquisition
costs, development expenditure, borrowing costs capitalised and
other direct costs attributable to such properties.

REVENUE AND SEGMENT INFORMATION

Revenue of the Group includes the contract revenue from management
contracting services and gross proceeds received and receivable from
property development management services in connection with
contract works performed.

During the period, the Group disposed of its interests in a joint venture
which is principally engaged in property investment (see note 22 for
details). In addition, Grand Scheme Developments Limited (“Grand
Scheme”) and its subsidiaries, which are principally engaged in
investment, sale and leasing of properties, become subsidiaries of the
Group on 30 September 2021 (see note 21 for details) and are included
in the property investment segment.

The Group's reportable and operating segments for the current period
are changed as follows:
Management contracting —  building construction and civil engineering
Property development -
management

development management, project
management and facilities and asset
management services

Property investment — investment, sale and leasing of properties

2.

BEEHRRE)
(b) SRR A R BOR ()
L

MEFERKARAIEEFEME
ZEIEEDR - MEFERATIE
REFHRAEE - AJRRF
BERA—BEBBRTEZHE
ERfAtHERRE - ATEH
FEDZRBEHTERIIFZHE
EMBHIA - HMRRE R ER
ARG - BREENRTHISM
SUEFTEERE o KA REKE
A BRI - BRENEEK
AEEMZEDERBEEERRE

WA R D ERE R

REE 2 WA BIERREERIRT < & 84
AN ITE AN TREHYEEREE
PR T U ER % B 2 FRIBAREE

H - AEBREER—BeEtE2
B ZAECEIEREVERE
(FFIERMIEE22) © A - Grand Scheme
Developments Limited ([Grand Schemel])
MEMBARTR-_Z_—FNA=THK
BAEE B AR AMERE DS
P HFEREYERE  HEREE
(FHBERMIEE21) -

REBREAN 2 AT E R E D B &0
T

EEEE - BFEERIATIE

MEEREE - HREREE HAEE
AR N EEEE
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MERE - YERE - HENE
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
SRRy b B e

For the six months ended 30 September 2021 #Z T - —F A A=+ HI-~EA

3. REVENUE AND SEGMENT INFORMATION 3. WARDIBER(E)

(Continued)
The following is an analysis of the Group's revenue from contracts with LR AREBRARFPEHZIMARES
customers and results by reportable and operating segments: WA E RS E D B 2 AT -
For the six months ended 30 September 2021 BE-E-—FhAA=1+HLXEA
Property
Management  development Property Segment
contracting management  investment total  Eliminations Consolidated
REEE YEBRER NERE A B &8
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER iR ThEL Thx THRL ThERL
SEGMENT REVENUE AHBBA
External sales HIMEE 6,400,416 1,308 - 6,401,724 - 6,401,724
Inter-segment sales PEREE - 1,180 - 1,180 (1,180) -
Segment revenue HEA 6,400,416 2,488 - 6,402,904 (1,180) 6,401,724
Timing of revenue recognition WA RER I
Over time BER R 6,400,416 2,488 - 6,402,904 (1,180 6,401,724
Segment profit (loss) A EbaN (18 121,084 6,624 (11,032) 116,676 - 116,676
Corporate income ¥R 1,065
Central administrative costs R RITERA (88,205)
Gain on disposal of subsidiaries HENBARR AL
and a joint venture rE2ER 13,481
Finance costs HENA (23,270)
Profit before tax BRBATRR 19,747
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R ER AR S B 75 SRR Y

For the six months ended 30 September 2021 HE_-_ZT-—F LA =+ HIL/NEA

REVENUE AND SEGMENT INFORMATION 3.

(Continued)

The following is an analysis of the Group’s revenue from contracts
with customers and results by reportable and operating segments:
(Continued)

For the six months ended 30 September 2020

Property

Management  development
contracting ~ management
FRER  DEIRER
HK$'000 HK$'000

WARDEBER (E)

NTRAEERETFPANZIWARRER
BAHRE MEED B2z - ()

BE-Z-ZFAA=+tHLAEA

Property Segment
investment total Eliminations  Consolidated
mERE DEbEE Efiz e

HK$'000 HK$'000 HK$'000 HK$'000

FHL T T T T T

SEGMENT REVENUE AEHBA
External sales HMEE 5,354,182 3,280 - 5,357,462 - 5,357,462
Inter-segment sales 7 EREIHE - 1,331 - 1,331 (1,331)
Segment revenue AEEA 5,354,182 4,611 - 5,358,793 (1331) 5357462
Timing of revenue recognition DN lic|

Over time BERER 5,354,182 4611 - 5,358,793 (1,331) 5,357,462
Segment profit (loss) 7 EEF (E5) 160,670 1,766 (5,779) 156,657 - 156,657
Corporate income tERE 20,190
Central administrative costs RRITHA A (66,346)
Impairment allowance on EREECHE

financial assets BE (19,083)
Finance costs BERA (23,147)
Profit before tax BRATET 68,271

Inter-segment sales are charged at prevailing market rates or at terms
determined and agreed by both parties, where no market price was
available.

Segment profit (loss) represents profit earned or loss incurred by each
reportable and operating segment without allocation of corporate
income, central administrative costs, certain impairment allowance
on financial assets, finance costs and gain on disposal of subsidiaries
and a joint venture. This is the measure reported to the chief
operating decision makers for the purposes of resource allocation and
performance assessment.

2 ERFE 35 6 Th IR IR 1T T B URER Bk (fis i 28
AES2EZME)REFBEERREZIK
FRULER ©

D ER RN (B1R) BE R ME KL
M HER - WESEE R - PRTT
B - AT EMEEIRERE  BE
BRAREEMNBAR R —HaEbEzR
A o E TR ELBARE ZRBIEER
DERFRRFEZFETE
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
SRRy b B e

For the six months ended 30 September 2021 #Z T - —F A A=+ HI-~EA

4. INCOME TAX (CREDIT) EXPENSE 4. FiISB(ER)EHR

Six months ended
30 September
BENAA=1TRHLEAEA

2021 2020
b k25
HK$’000 HK$'000
FEx FHET
Hong Kong B
Current tax REATRIE 22 2,458
Overprovision in prior years BEFERREEE (2,350) -
(2,328) 2,458
Macau and other jurisdictions R R E A R AR
Current tax REATIIE 269 91
Overprovision in prior years BATERERE (132) (1,200)
137 (1,109)
(2,191) 1,349
Under the two-tiered profits tax rates regime of Hong Kong Profits Tax, REEENEROFERRES - &ER
the first HK$2 million of assessable profits of the qualifying group entity EEEEHE2008 BT ERTUR F G E
will be taxed at 8.25%, and assessable profits above HK$2 million 8.25% M RET - MitBiB200&8 BTz
will be taxed at 16.5%. The assessable profits of group entities not JE AR MG 12 16.5% BT KR o AFF
qualifying for the two-tiered profits tax rates regime will continue to be & ME T MR &A% 6 5 B B B fE AR A
taxed at a flat rate of 16.5%. S G AR B —1216.5% B R -F -
Taxation arising in Macau and other jurisdictions is recognised based on TER P I Eo A B AR I B A 2 TR IE TR R
management’s best estimate of the weighted average annual income EIR B R AMBFE 2 FERMETEE
tax rate expected for the full financial year. FFTGH RN 2 ST MR o
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
Bk R G

For the six months ended 30 September 2021 HE_-_ZT-—F LA =+ HIL/NEA

PROFIT FOR THE PERIOD

5. HIERR

Six months ended
30 September
BENAA=1TRHLEAEA

2021 2020
b —TCTF
HK$’000 HK$'000
FHET FHT
Profit for the period has been arrived at after AR A B F0RR
charging (crediting): GTA) -
Depreciation of property, plant and equipment Y - IR ERECITE 21,381 20,057
Depreciation of right-of-use assets FREEECITE 16,057 12,880
Loss on disposal of property, plant and equipment I &EYEE - iR MR 2 BB 55 1,541
Staff costs (net of government FFATEHERANRNZ B IAA
grants of HK$1,288,000 (30X AT 1B 1,288,000/ 7T
(1.4.2020 to 30.9.2020: HK$18,066,000)) (ZE=ZFMA—H=
included in administrative “ZEEFNA=TH:
expenses 18,066,000/ 7T)) 128,869 85,447
Interest income F B R (1,065) (20,190)
For the six months ended 30 September 2020, government grants of BE— S -_EFAA=F+HILNER =
approximately HK$47,674,000 was included in cost of sales. ASYER AN BT/ Bh 4 547,674,000
BT e
DIVIDENDS 6. BE
No dividend was paid or proposed during the six months ended 30 He— - —&Ep-—FT-ZTFEAA=+H

September 2021 and 2020, nor has any dividend been proposed since
the end of the reporting periods.

PROPERTY, PLANT AND EQUIPMENT AND RIGHT-
OF-USE ASSETS

During the period, the Group spent approximately HK$24,148,000
(1.4.2020 to 30.9.2020: HK$5,696,000) on property, plant and
equipment to expand and upgrade its operating capacity. In addition,
the Group has disposed of property, plant and equipment with
carrying value of approximately HK$161,000 (1.4.2020 to 30.9.2020:
HK$1,824,000).

LERE AR E S FRA S, -
RIR T EFRRAE RIS ©

7. g% CBBERERERAREER

B¥REH

B - REE B 424,148,000/ 7T (=
E-_TENA-AE-ZE-_TFNA=T
H : 5,696,000/ ) IREEE W15 - MK
SRR AR RS BE ) o AN - R
%@Hﬂ%ﬁﬁﬁﬁi’7%161 0007t (=&

TENA—HE-_T-_TFNLA=+
H :1,824,000870) 2 ¥ % - M K&
1 o
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
SRRy b B e

For the six months ended 30 September 2021 #Z T - —F A A=+ HI-~EA

30

PROPERTY, PLANT AND EQUIPMENT AND RIGHT-
OF-USE ASSETS (Continued)

During the period, the Group entered into new lease agreements
for the use of properties and recognised right-of-use assets of
approximately HK$17,588,000 (1.4.2020 to 30.9.2020: HK$3,312,000)
and lease liabilities of approximately HK$17,493,000 (1.4.2020 to
30.9.2020: HK$3,299,000).

In addition, property, plant and equipment of approximately
HK$1,179,000 and right-of-use assets of approximately HK$3,449,000
have been consolidated into the Group upon the deemed acquisition of
subsidiaries during the period as set out in note 21.

Mk BERRERERAESR
E(8)

R AEBRERAMET LA EER
& WHERERAEEEY17,588,000%8
T(ZEZZEFNA—HE-ZE-_ZF N
A=Z+H :3,312,0008 ) RHEEE
#917,493,0008 L (T -_TF WA —H
E-T-FFAA=1+H : 3,299,000/8
7o) °

BEON - W3 - MR R R 4Y1,179,00078
TCLA R R B EE 493,449,000/ LB 7E
HRRIEKIENE QAR AEBSRE A
B B R MIaE21) -

INVESTMENT PROPERTIES REME
Leasehold
properties
HEYHE
HK$'000
FHET

Fair value NE
Deemed acquisition of subsidiaries (note 21) RIEUEEM B A | (FTE21) &

and at 30 September 2021 RZZEZ—FNA="+H 196,919

The fair value of the Group's investment properties at 30 September
2021 has been arrived at on the basis of valuations carried out by Asset
Appraisal Limited, an independent qualified professional valuer not
connected with the Group.

In determining the fair value of leasehold properties in the People’s
Republic of China (the “PRC"), the highest and best use of the
properties is their current use. The comparison method is adopted
under which comparison based on information of recent transacted
prices of comparable properties is made. Comparable properties of
similar size, characteristic and location are analysed in order to arrive at
a fair comparison of capital values.

PAUL Y. ENGINEERING GROUP LIMITED RERZEEBER D A
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

R ER AR S B 75 SRR Y

For the six months ended 30 September 2021 HE_-_ZT-—F LA =+ HIL/NEA

INVESTMENT PROPERTIES (Continued)

One of the key inputs used in valuing the investment properties is
the market price of comparable properties with average comparable
property floor area price ranged from RMB5,000 to RMB7,000 per
square metre, using direct comparison approach and taking into
account of the difference in the nature, location and condition. The
increase in the market price per square meter of comparable properties
would result in an increase in the fair value of the investment properties,
and vice versa.

FINANCIAL ASSETS MEASURED AT FVOCI

REME(E)

WEMEGHERAZEF—BETEHAH
BAUBLRYE L MISER  FHITE
EEYFEAREER AT RARKE
5,000t AR#7,0000T © IFRERE
LLESE - WEEBEIMNE LB R Z T
[E - AIE LB 2 B FRMISER L
o SEBREMEATELA - R2R
R o

BAVPEFSARMEZEYEZ

30.9.2021 31.3.2021

—E- 4 —E-—fF

AA=+H |ZA=+—H

HK$'000 HK$'000

FET FHET

PRC unlisted equity securities FEIFE EmRAES 210,337 -

The investment in unlisted equity securities represents 9.9% equity
interest in Jiangsu YangKou Port Development and Investment Co., Ltd.
("Yangkou Port Co"), which is engaged in the business of development
of port and related infrastructures. As at 30 September 2021, the
investment is stated at fair value of approximately HK$210,337,000.

A reasonable estimate of fair value is determined by using valuation
techniques appropriate to the market and industry of the investment.
Valuation techniques used to support the valuation include the asset-
based approach which uses the fair market value of its total assets
minus its total liabilities, and the market approach which uses prices and
other relevant information generated by market transactions involving
identical or comparable assets or businesses.

In determining the fair value of property assets of Yangkou Port Co
under the asset-based approach, the comparison method is adopted
under which comparison based on information of recent transacted
prices of comparable lands is made. Comparable properties of similar
size, characteristic and location are analysed in order to arrive at a fair
comparison of capital values.

PRI ETMRAZSEZ REEREEO A
AEERMEREB IHIOBRE
MEARAT(DEABRT]) 29.9%0%
HeR-ZTE_—FNA=1H ZRER
A F{E#4I210,337,000/87THIEE °

RNHEZBEMETRAZIRE 2SR
IRBERZBETEEE - BRXFF&A
BE2HBETEZBREEEREA(ERER
BEREGBEZATHE RSE
RER S RARE A E L REERER
2SR BES 2 HMERER) -

RIEEEEWEETFERAYMEEE
ZRER  RANRFTE R 2 &
RBRERREEZLLEDE - HEE
HERERE Z A EL R EETD
1 AREAREER R FLLE ©

INTERIM REPORT 2022 HHA%R &

31



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
SRRy b B e

For the six months ended 30 September 2021 #Z T - —F A A=+ HI-~EA

9. FINANCIAL ASSETS MEASURED AT FVOCI 9. BEAFEFAHMZAREZ

(Continued) ERMEE (BB)

A key unobservable input being 20% of saleable land discount on YEGHERA 2 —TBEEIEMERE AR
comparable lands of Yangkou Port Co to discount the fair value of BAEFOBARAIELR T Z20%
properties by approximately HK$1,974 million, has been applied in AISHE T ITAE - DA 2 N ETE
valuing the properties. A slight increase in the saleable land discount #919.741878 7T - AISHE T Irad el i =
used would result in a significant decrease in fair value measurement AReEsYERIELTRAFS 2 AT
of the properties and hence of the unlisted equity securities, and vice BEAEHBRENRD - RZIFA « BAH
versa. A 5% increase in the saleable land discount (i.e. revised to 25%), BT TR EFA5% (BMERTE25%) » i
holding all other variables constant, carrying amount of the properties FIEEMEHRBETE - AWEZRE
would decrease by approximately HK$493 million, and fair value of the B8R D404 938 T AR E B R FERAE
Group's investment in corresponding equity instrument would decrease wmLRRE Z AT ERRDE1,7008 %8
by approximately HK$17 million. JC °

10. STOCK OF PROPERTIES 10. MEFE
30.9.2021 31.3.2021

—E-—F T —4F
hA=+RB |ZA=+—H

HK$'000 HK$'000
FEx FHT
Completed properties held for sale B I EHEWE 34,370 -
Completed properties held for sale are situated in Jiangsu Province, B IFEHEMEMNFEIIEHS - 1
the PRC. At 30 September 2021, completed properties held for —E-—FANA=1+H BERIFBELE
sale amounting to approximately HK$34,370,000 are carried at net Y% #)34,370,0008 012 Al # 3 )HE 7]
realisable value which represents the sales proceeds estimated based IR - BfEERRITMSER THREERE -
on the comparable properties of similar size, characteristic and location M R B AT E L 2 SHE TS AK
under prevailing market condition, less applicable selling expenses. BHE  WHEABRZHERS -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R ER AR S B 75 SRR Y

For the six months ended 30 September 2021 HE_-_ZT-—F LA =+ HIL/NEA

11. TRADE AND OTHER DEBTORS, DEPOSITS AND 1. ESZRHEMEKRFE TR
PREPAYMENTS BNFIA
30.9.2021 31.3.2021
—E-—fF —ET-—F
hA=+RH |[=ZA=+—H
HK$'000 HK$'000
TExT FHIT
Trade debtors B 5 e R IE 1,777,865 567,353
Less: Impairment allowance B BB (78,726) (52,283)
1,699,139 515,070
Advance payments to sub-contractors Mo A2z B FRIE 286,542 282,798
Construction and material purchase costs RO 2 B3 Rk
paid on behalf of sub-contractors FEEP AN 300,336 215,040
Other debtors, deposits and prepayments HAbEUGRIE -« 5] RIENRIA 340,122 152,344
927,000 650,182
Less: Impairment allowance R E R (179,278) (13,863)
747,722 636,319
2,446,861 1,151,389

Trade debtors mainly arise from management contracting business.

BHRMFIATEREAZERER - K

The Group’s credit terms for its management contracting business are SEARERXBZEEANERESE
negotiated at terms determined and agreed with its trade customers. FiEm&e]I - (FEHHR60HE90R T
The credit periods are ranging from 60 to 90 days. Fo
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
SRRy b B e

For the six months ended 30 September 2021 #Z T - —F A A=+ HI-~EA

11. TRADE AND OTHER DEBTORS, DEPOSITS AND 11.
PREPAYMENTS (Continued)

The aged analysis of trade debtors, net of impairment allowance,
presented based on the invoice date at the end of the reporting period is

EZRHMERNRE TR
TN FR (8)

RBESR - UBERAHREEERZK
R ER R 2 B 5 BEEIAZ Rk D

as follows: MranT -
30.9.2021 31.3.2021
—E-—5 T4
hA=+RH |=ZA=+—H
HK$'000 HK$'000
FERT FAT
Within 90 days 90HMA 652,164 500,916
More than 90 days and within 180 days A0 HBEMR180H A 10,802 182
More than 180 days HHRiE180H 1,036,173 13,972
1,699,139 515,070

Included in the trade debtors aged more than 180 days was an amount
of approximately HK$1,017,986,000 (31.3.2021: Nil) reclassified
during the period from amounts due from former fellow subsidiaries
of the Group which is covered by the retention right over the building
constructed under the construction contracts.

PAUL Y. ENGINEERING GROUP LIMITED RERZEEBER D A
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
Bk R G

For the six months ended 30 September 2021 HE_-_ZT-—F LA =+ HIL/NEA

12. CONTRACT ASSETS AND LIABILITIES 12. EHEERERE

30.9.2021 31.3.2021
—E- 4 —E-—fF
hB=+RB |=A=+—¢H
NOTES HK$’000 HK$'000
BaE FERT FHET
Retention held by customers EPFBEZRER () 1,313,830 1,276,053
Unbilled revenue of construction contracts ~ EEA L REZHE Z WA (b) 3,249,110 2,459,778
Advances from customers of TEWEEE RS
construction contracts 208 (o) (540,205) (738,498)
4,022,735 2,997,333
Less: Impairment allowance R E R (10,523) (9,781)
4,012,212 2,987,552
Analysed as: iy (d)
Contract assets GHEE 4,344,845 3,439,178
Contract liabilities GHEE (332,633) (451,626)
4,012,212 2,987,552
Retention held by customers expected BPEHAETEERN T HELSS
to be settled: ZIRE®
— within 12 months from the end of — R EERRRT 1218
the reporting period AR 727,022 660,165
— after 12 months from the end of —REHRBAT 1218
the reporting period Rig 586,808 615,888
1,313,830 1,276,053
Notes: Pt -
(@  Retention held by customers represents the Group’s right to (@ HFIHAIREDEAEEGA X

TREGWEVKERRER - xS
MAREPIRA R B —BREA
HRBERXTRERA AR - &
% 5 B A A5 AT (— RIMR1E
EwmE) B REEAZRESEE
EBHEFA

consideration for works performed and the rights are conditional
upon the satisfaction of the service quality by the customers over a
certain period as stipulated in the contracts. The retention held by
customers are transferred to trade debtors when the rights become
unconditional, which is typically at the expiration of the defect liability
period.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

LRSS

BB WARME

For the six months ended 30 September 2021 #Z T - —F A A=+ HI-~EA

12. CONTRACT ASSETS AND LIABILITIES (Continued) 12. EREEREBE(E)

Notes: (Continued) PisE : (88)

(b)  Unbilled revenue represents the Group's right to consideration (b) REZBEZWAEREERETKE
for works completed and not yet certified because the rights W*VEE'JIEMZHXREEWE*U '
are conditional upon the satisfaction by the customers on the REZEENAGEPREASEMT
construction works completed by the Group and the works is &E%I* BAEEE > MABIRE
pending for the certification by the customers. The unbilled revenue is MEFEPZE - EZRSENKRE
transferred to trade debtors when the rights become unconditional, B (—RATEEESEFPZED
which is typically at the time the Group obtains the certification of EWE ETER) R - REZEBEZW
the completed construction works from the customers. ABEBEE S EWIE -

(0 Advances from customers include the non-refundable payment (0 REEPZEWFEBEREPYE
received from customers, for which the Group has obligation to TARENNR - AEEHRLERE
transfer goods or services to customers. FHEBE R REHET

(d) A contract asset and a contract liability relating to the same contract (d) HE-EOHEENGHEERENE
are accounted for and presented on a net basis. ERFEEEARKEY
The Group classifies these contract assets as current because the REERKZEENEESERNEE
Group expects to realise them in its normal operating cycle. E DEAREEEHANEEEEER

HARIGHBIR o
Contract liabilities of the Group, which are expected to be settled AEEBEHNEBESIBRATBEE
within the Group’s normal operating cycle, are classified as current. 75I$’§ EIEANEEBEERAN
BHBEE-
13. OTHER LOANS RECEIVABLE 13. HttEWER
30.9.2021 31.3.2021
—E- —E-—fF
hB=+H |=ZA=+—H
HK$'000 HK$'000
FERT FAT
Other loans receivable Hab R E R 447,855 63,855
Less: Impairment allowance B RER (270,629) (63,855)
177,226 -

The gross amounts of other loans receivable are unsecured, interest
bearing at floating rates at the best lending rate in Hong Kong plus 2%
to 6% per annum and are repayable on demand.

PAUL Y. ENGINEERING GROUP LIMITED RERZEEBER D A
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13. OTHER LOANS RECEIVABLE (continued)

14.

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R ER AR S B 75 SRR Y

For the six months ended 30 September 2021 HE_-_ZT-—F LA =+ HIL/NEA

Included in other loans receivable, gross carrying amounts of
HK$65,000,000 (31.3.2021: Nil) and HK$319,000,000 (31.3.2021:
Nil) were reclassified during the period from loans to former ultimate
holding company and a former fellow subsidiary respectively.

The gross carrying amount of approximately HK$181,770,000 with
impairment allowance of approximately HK$4,544,000 at the end of
the reporting period was an advance to a former fellow subsidiary for
its trade balance settlement, which is covered by the retention right
over the building constructed under the construction contracts.

TRADE AND OTHER CREDITORS AND ACCRUED

EXPENSES

Trade creditors
Retention held by the Group expected
to be settled:
— within 12 months from the end of the
reporting period
— after 12 months from the end of the
reporting period
Accrued construction costs
Other creditors and accrued expenses

13. HihEWER (&)
HmEWERY  BEEOLEAR
65,000,000 T (- —F=A=+—
H : 4)%319,000,000/8 70 (-8 - —4
=A=+—8 8 REAS B8 RE
SEREZER AT R —HEATRZWBRAER
RS ARR - BREAR(E#1181,770,0007%8
7t OR{E B 5 494,544,000/ 70) 2 B3R -
TE—ERIRRNBEAHEABERES
EeR - AR IRIR RS KSR A
Y2 BERERE o
14. EZRHEMEMNRERESTH
53
30.9.2021 31.3.2021
—E-—F T4
hBA=+8 |ZA=+—H
HK$'000 HK$'000
FBT FET
& S ENFRIA 1,111,358 591,439
REEF B TERER T 5 HiM
@B RES
— R BB R 1218
AR 853,383 855,816
— R EARRET 1218
A& 527,555 454,255
FEETREEER AR 2,280,410 1,984,178
HAb R FRIE R g 631,275 497,899
5,403,981 4,383,587

The average credit period on trade creditors is 90 days. The Group has
financial risk management policies in place to ensure that all payables

are within the credit time frame.

BHRNFIAZ FHEEHRI0RB - K
SERETRRABREERR
NFBEHEEERRA -
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
SRRy b B e

For the six months ended 30 September 2021 #Z T - —F A A=+ HI-~EA

14. TRADE AND OTHER CREDITORS AND ACCRUED 14. ES R HEMENRIERESTH
EXPENSES (Continued) %X (&)
The aged analysis of trade creditors presented based on the invoice RMEHR - UBERARAREZRE
date at the end of the reporting period is as follows: SENFIBZREOTHOT
30.9.2021 31.3.2021
—EC-—F —E-—4F
hA=+RH |ZA=+—H
HK$'000 HK$'000
FExT FAT
Within 90 days 90HIA 1,089,823 567,944
More than 90 days and within 180 days A0 HBMR180H A 1,347 3,827
More than 180 days HiB180H 20,188 19,668
1,111,358 591,439
15. BANK BORROWINGS 15. SRITEN

During the period, the Group repaid bank borrowings of approximately
HK$429,600,000 (1.4.2020 to 30.9.2020: HK$641,000,000) and raised
bank borrowings of approximately HK$812,695,000 (1.4.2020 to
30.9.2020: HK$899,900,000) for the Group’s operation.

HAR - AL E (88 47429,600,000% T
(ZE=TFNMA—HE2-ZE-TFAN
B=++H : 641,000,000/ 7T) 2 BT
o WHETERTTIE 812,695,000/ 7T
(CZE-—EBFNMA-BE-_ZE-ZTFENA
=+H : 899,900,000/ ) {EARNEE
BT -

16. SHARE CAPITAL 16. BRA
Number of
shares Amount
RAEE ¢8
HK$'000
FExT
Ordinary shares of HK$0.10 each FREEC. 108z L imAk
Authorised: ETE
Unlimited number of ordinary shares EREE 2 EAR N/ATE A N/ATE A
Issued and fully paid: BETRAE :
At 1 April 2020, RZZZZFWA—RH -
31 March 2021 and T -F=A=+—HK
30 September 2021 “E-—FfA=1+H 1,220,558,996 122,056

PAUL Y. ENGINEERING GROUP LIMITED RERZEEBER D A



NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
Bk R G

For the six months ended 30 September 2021 HE_-_ZT-—F LA =+ HIL/NEA

17. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

The fair values of financial assets and financial liabilities are determined
as follows:

(a) Fair values of financial assets and financial liabilities that
are not measured at fair value on a recurring basis

The carrying amounts of financial assets and financial liabilities
recorded at amortised cost in the condensed consolidated
financial statements approximate their fair values.

The fair values of these financial assets and financial liabilities are
determined in accordance with generally accepted pricing models
based on discounted cash flow analysis.

(b) Fair values of financial assets and financial liabilities that
are measured at fair value on a recurring basis

As at 30 September 2021, the fair value of the Group's financial
assets measured at FVOCI of approximately HK$210,337,000
(31.3.2021: Nil) is based on Level 3 measurement (inputs which
are unobservable inputs for the asset or liability) using the
valuation techniques described in note 9.

There were no transfers between the different levels of the fair
value hierarchy during the period.

(c) Reconciliation of Level 3 fair value measurement of

17. TMIBEZAFEFE

EREELEBBEZAFERIATIIN

BEE

(a) WHRKEFEEUQAVEFEZE
MEERSHABZATE

REEGBRAR A B S A P IR B AR
ANEZEREERSHARIKE
ERENTERS -

2EemEERERABZATE
TEAREBEAZRBRRSR
DITTMETE °

p=ll3

fejo

(b) BREEFEEEDAVEAEZEBME
EREREEZATYE

R-ZE-—FAA=+H  &EAF
B AEMEE RGN EE SR
AEZAFEL210,337,0008 T
—E-—F=ZA=+—H: 8]
ERE=AtE(HHEABBEE
ESBEZTIEBRH AZR) F
MR 2 (B ERTE -

A A EESHEER 2 ML E
i o

(0 EMIAZE=ZRLOFETEZH

financial instruments &

Unlisted equity
instrument
FLHERTA
HK$'000
FHET

Deemed acquisition of subsidiaries (note 21) BRAEUUEM B A E (F5E21) &
and at 30 September 2021 RZEZ—FNA=1+H 210,337
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
SRRy b B e

For the six months ended 30 September 2021 #Z T - —F A A=+ HI-~EA

18. CAPITAL COMMITMENTS 18. EAEIE
30.9.2021 31.3.2021
—BE-—F —E—F
hB=+RB |=A=+—¢H
HK$’000 HK$'000
FERT FHET
Capital expenditure in respect of the acquisition BEETABEARRERREZS
of property, plant and equipment contracted MBS HmEANREEERA
for but not provided in the condensed BEME - W R
consolidated financial statements ZEARFY 6,248 549
19. CONTINGENT LIABILITIES 19. RAAE
30.9.2021 31.3.2021
—E-—F —E-—4F
AB=+R |=Z=A=+—H
HK$°000 HK$'000
FET FHET
Indemnities issued to financial institutions BEBHEF L RESNER
for bonds on construction contracts of ZIRFEM A S B R
joint operations ZRIERTE 28,526 28,526

In addition, a subsidiary of the Company was involved in a dispute
with a sub-contractor alleging a final payment of approximately
HK$38,000,000 being due under a sub-contract for construction
works, for which the subsidiary assesses no entitlement. The Group
is of the view that the claim is groundless and that it would not lead
to a material adverse impact on the financial position of the Group.
No provision has therefore been made in the condensed consolidated
financial statements as at 30 September 2021.

PAUL Y. ENGINEERING GROUP LIMITED RERZEEBER D A

AN - AR E—EM B AR R — RS
HRETRBBZUGD - DHEBBES
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
Bk R G

For the six months ended 30 September 2021 HE_-_ZT-—F LA =+ HIL/NEA

20. RELATED PARTY DISCLOSURES

(a)

Related party transactions

20. BEALTZHE

(a)

Save as disclosed elsewhere in the condensed consolidated
financial statements, the Group also entered into the following
significant transactions with its related parties during the period:

BEALRS

PR ARAR & M A EL ML ER D PR

BEN  REBERHAIEERRE
ATRIZ A TERR S :

Six months ended
30 September
BENAA=1TRHLEAEA

Class of related party Nature of transaction 2021 2020
BEEA TR REME —E-—F —E-TF
HK$’000 HK$'000
FET FHET
Joint ventures Revenue from construction contracts 240,317 55,219
A BESHRA
Interest income 20 93
FE M=
Ultimate holding company (note (i)) Interest income - 2,933
SRR A E) (FREG) LBz
Fellow subsidiaries (note (i) Revenue from construction contracts - 273,933
EEGIEASIGIEID) BESHBA
Interest income - 11,196
F 2 Wz
A subsidiary of a substantial shareholder Interest expense - 2,457
(note (ii)) MERX
* ERER 2 — B A &) (B i)

Notes:

(i) On 18 May 2021, South Shore Holdings Limited (“South
Shore”) ceased to be the ultimate holding company of the
Company. Accordingly, the transactions with South Shore
and its subsidiaries were no longer included in the significant
related party transactions with effect from 18 May 2021.

(ii) The subsidiary of a substantial shareholder was resolved
to voluntarily wind up. As a result of the liquidation and
appointment of liquidators, the transactions with the subsidiary
of a substantial shareholder were no longer included in the
significant related party transactions with effect from 31 March

2021.

Wi

i W=ZZE_—FHRA+N\B =
EEBERAB(ER)TH
BARDNRZ &R AT - A
I EEEREMBARNR

SGTBFAERNEEALR
5 B-ZZ-_—FHA+N\H
FEAERK o

(i) EZERRZMBARCDHRE
RER - FAERREEER
A BEE BRI R RET

ZRGTBFAERBEA
TR - BZE=—F=A1
—t+—BBER -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
SRRy b B e

For the six months ended 30 September 2021 #Z T - —F A A=+ HI-~EA

20. RELATED PARTY DISCLOSURES (Continued) 20. BAEATZIHE(B)

(b) Amounts due from/to ultimate holding company and (b) EW NRAERATIRERKE
fellow subsidiaries/loans to ultimate holding company and AFRE/ HMRRERATAR—B
a fellow subsidiary BRMEARER
()  Amount due from ultimate holding company (i) ERRAERLEIFHE

30.9.2021 31.3.2021
—E- 4 —E-—fF
hB=+8B |ZA=+—H
HK$'000 HK$'000
FEx FHT
Trade and other balance B 5 RAEM R
Other balance Hib ek - 70,941
Less: Impairment allowance B R ERE - (70,941)
(i)  Amounts due from fellow subsidiaries (i) EREZLE AL TRE
30.9.2021 31.3.2021
—E-—F —E-—4F
hA=+RH |[=A=+—H
HK$°000 HK$'000
FHET FAET
Trade and other balances B 5 R EM S
Trade balances B S0 - 1,044,088
Other balance HibsEer 140 94,474
140 1,138,562
Less: Impairment allowance B ORERE - (120,576)
140 1,017,986
The trade balances due from fellow subsidiaries which had FBRRRNB AR E S
a credit period of 90 days on average were aged more than 2 FHEEEHR0B - @
180 days based on the invoice date as at 31 March 2021. WZE_—F=H=+—H

NERARRERZERE
HBi@180H °
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20. RELATED PARTY DISCLOSURES (Continued)

(b)

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
Bk R G

For the six months ended 30 September 2021 HE_-_ZT-—F LA =+ HIL/NEA

Amounts due from/to ultimate holding company and
fellow subsidiaries/loans to ultimate holding company and
a fellow subsidiary (Continued)

(iiij) Loan to ultimate holding company

(iv)

(b)

Y NBREERDARERME
DRAFIE/ ARKERAITR B

ERMEARER (E)

20. BEALTZRE (B)

(i) FIRAIZIR 2 AEH

30.9.2021 31.3.2021

—BE-—F —E=—F

hA=+H |ZA=+—8

HK$'000 HK$'000

FET FHET

Loan to ultimate holding company MSRIER A TIER - 65,000
Less: Impairment allowance W B S - (65,000)

As at 31 March 2021, the loan to ultimate holding
company was unsecured, interest bearing at a floating rate
at the best lending rate in Hong Kong plus 4% per annum

and was repayable within one year.

Loan to a fellow subsidiary

B AR&ERD
BB RBEEREENE
MEFEBA% 2 FBFEFTE K

ARN—FREE -

(iv) [E—FEZREL B

AERR

30.9.2021 31.3.2021

—E- 4 —E-—4F

hA=+H |ZA=+—8

HK$'000 HK$'000

FET FHET

Loan to a fellow subsidiary m—HERERNERRER - 319,000
Less: Impairment allowance W B E - (141,774)
- 177,226

As at 31 March 2021, the loan to a fellow subsidiary was
unsecured, interest bearing at a floating rate at the best
lending rate in Hong Kong plus 2% per annum and was

repayable within one year.

RZEZ—F=ZA=+—
H m—EREWNEBAAE
REEER BREERER
FIRNEB2% 2 FEF R 5T

ERAER—FREE -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
SRRy b B e

For the six months ended 30 September 2021 #Z T - —F A A=+ HI-~EA

20. RELATED PARTY DISCLOSURES (Continued) 20. BEATZHE(E)
(b) Amounts due from/to ultimate holding company and (b) EW NBREERAIARERHE
fellow subsidiaries/loans to ultimate holding company and AFRE/ HMRRERATAR—B
a fellow subsidiary (Continued) BRHELTERE)
(v) Amounts due to fellow subsidiaries v) FEEREL aHE
30.9.2021 31.3.2021

—E- 4 —E-—fF
hA=+8B |=ZA=+—H

HK$’000 HK$'000
FET FHT
Trade and other balances 5 R HE ML
Other balances HEmhaEs 9,990 -
() Amounts due from/to associates and joint ventures (0 EW HELATAREGELERE
(i)  Amounts due from associates (i) ERBELFGHE
30.9.2021 31.3.2021
—E-—F T4
AB=+R |=Z=A=+—H
HK$°000 HK$'000
FHET FHET
Trade and other balances B 5 NEMEER
Other balances HAib ek 5,820 18,642
(i)  Amounts due from joint ventures (i) FEREELEE
30.9.2021 31.3.2021
—E-—F T4
hBA=+R |=A=+—H
HK$°000 HK$'000
FET FET
Trade and other balances B 5 NEMER
Other balances HEmhasss 1,508 3,679
Non-trade balance IEE S48 - 1,183
1,508 4,862

PAUL Y. ENGINEERING GROUP LIMITED RERZEEBER D A



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
Bk R G

For the six months ended 30 September 2021 HE_-_ZT-—F LA =+ HIL/NEA

20. RELATED PARTY DISCLOSURES (Continued)

(c)

(d)

20. BEALTZRE (B)

Amounts due from/to associates and joint ventures (0 El NEHEAARGECETE
(Continued) (5&)
(ii) Amount due to a joint venture (i) [Eff—EEErEHE
30.9.2021 31.3.2021
—E-— T
hB=+RB |=Z=A=+—¢H
HK$°000 HK$'000
FERT FET
Trade and other balance B 5 M EAM L
Other balance HEmh ke 60 60
Amounts due from/to joint operations/other partners of (d) EWR EEE% SE%BHMm

joint operations

Amounts represent balances due from and to joint operations,
which are deemed to be borne by other partners of such joint
operations, and other partners of joint operations. The balances
due from joint operations and other partners of joint operations
are approximately HK$31,035,000 (31.3.2021: HK$16,894,000)
and approximately HK$89,528,000 (31.3.2021: HK$73,356,000),
respectively. The balances due to joint operations and other
partners of joint operations are approximately HK$78,719,000
(31.3.2021: HK$55,540,000) and approximately HK$11,734,000
(31.3.2021: HK$11,544,000), respectively.

BHRIE

ZEREEERRENEGEEB
(WRAEBHRZEEEXEBEME
HAEB)REEEBEMBH G
o BNEEEBREEXEBH
Rt 2 &k RI%931,035,000
Br(ZCEZE-—4%=ZA=+—8":
16,894,000/ 70) I 4789,528,000
BL(ZEZ—F=A=+—8":
73,356,000/ 7T) © BN A& EK
REBEBEMBHZEHRD RN
78,719,000 L (ZE=—F=AH
=+4+—H : 55,540,000/ 70) &4
11,734,0008 L (ZE=—F=A1
=+—H : 11,544,000/ 7T) °
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
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For the six months ended 30 September 2021 #Z T - —F A A=+ HI-~EA

20. RELATED PARTY DISCLOSURES (Continued) 20. BAEATZIHE(B)
(d) Amounts due from/to joint operations/other partners of (d) El EEER et
joint operations (Continued) BHRE(B)
(i)  Amounts due from joint operations/other partners of () EUEERK SEX¥A
joint operations R E
30.9.2021 31.3.2021
—E-—F T —F
hB=+8B |ZA=+—H
HK$'000 HK$'000
FEx FHT
Trade and other balances B 5 RAEM R
Trade balance B S0 350 353
Other balances Hib ek 60,856 30,540
Non-trade balances B PR 59,357 59,357
120,563 90,250
The trade balance due from joint operations/other partners FEWRE & SEERKHE
of joint operations which has a credit period of 90 days is ¥tz ESEHRZEE
aged more than 180 days based on the invoice date at the 7908 - MRS BAARAZ
end of the reporting period. SRR AEEZRRABRB
180H °
(i) Amounts due to joint operations/other partners of (i) EREEEE SEXFR
joint operations e RfE
30.9.2021 31.3.2021
—E-—fF —ET-—F
hBA=+R |=A=+—H
HK$'000 HK$'000
FHET FET
Trade and other balances B 5 Mk EA LR
Trade balance 8 S8 569 573
Other balances Hib ek 30,527 7,154
Non-trade balances B G 59,357 59,357
90,453 67,084
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
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For the six months ended 30 September 2021 HE_-_ZT-—F LA =+ HIL/NEA

20. RELATED PARTY DISCLOSURES (Continued) 20. BEATZIRE (B)
(d) Amounts due from/to joint operations/other partners of (d) Bl FEEEl aEEBHM
joint operations (Continued) BHRE(B)
(i) Amounts due to joint operations/other partners of (i) ENEELKE SEX£¥A
joint operations (Continued) R (B)
The trade balance due to joint operations/other partners EE&E%EE  SEEBHE
of joint operations which has a credit period of 90 days is R E S EHRZIEER
aged more than 180 days based on the invoice date at the R90H - MRS HRLAZE
end of the reporting period. FEHREEZRRRBR
180H »
(¢) Amount due from/to a related company/loan from a (e) EW - HBEEATIRE —B
related company BE A FER
()  Amount due from a related company (i) EN—EEELTHE
30.9.2021 31.3.2021

—E-—fF - —F
AA=+H |ZA=+—H

HK$'000 HK$'000
FEx FAT
Trade and other balance B 5 KA AR
Trade balance S - 94
The trade balance due from a related company which had ER—HEAERR 2B S5
a credit period of 90 days was aged more than 180 days #BZEEIAI0H MK
based on the invoice date as at 31 March 2021. T —FZAZ+—HAE
SHHAEEZIRR AR
180H -
(i)  Amount due to a related company (i) T —[EIESEL ARE
30.9.2021 31.3.2021
—E- 4 —E-—4F
hB=+HB |ZA=+—H
HK$'000 HK$'000
FEx FHT
Trade and other balance B 5 REM R
Other balance Hib ek - 12,202
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
SRRy b B e

For the six months ended 30 September 2021 #Z T - —F A A=+ HI-~EA

20. RELATED PARTY DISCLOSURES (Continued)

(e)

()

(9)

Amount due from/to a related company/loan from a
related company (Continued)

(iii) Loan from a related company

The loan from a related company was unsecured, interest
bearing at a floating rate at the best lending rate in Hong
Kong plus 2% per annum and was assigned during the
period as the consideration of the disposal as detailed in
note 22.

The related company is the subsidiary of a substantial shareholder
of the Company.

Other balances and non-trade balances due from/to ultimate
holding company, fellow subsidiaries, associates, joint ventures,
joint operations/other partners of joint operations and a related
company are unsecured, interest-free and repayable on demand
except for the non-trade balance due from a joint venture of
approximately HK$1,183,000 as at 31 March 2021 which was
interest bearing at a fixed rate of 6% per annum and was fully
repaid during the period.

The remuneration of directors during the period is as
follows:

20. BEALTZRE (&)

(e)

()

(9)

W —BBEARRE—HB
BE D RfER (E)

(iii) —[EEZELAEH

—HBEARERRER
B REEREENENEF
B2% B EE - IR
HINEBEE R 2275
ZHESHINE -

BERBRARA—REBRRZ
MBRE -

U HRZER AR - RRMEB
AR - BERR - AELE A
BER/ AEEBHMBAR—RE
BB ARz Kb B R IEE i
BERKE 2B RAREKREE
B MR —F=A=+—H
Bl —MEErEZIFEHEHRY
1,183,000 IR EEFFIE6%

SHERRIN - ZEHRERHAETHE
HRESEZHMMOT -

Six months ended
30 September
BENAA=THLEREA

2021 2020

—E-—F —E-TF

HK$°000 HK$'000

FHT FiBT

Short-term benefits S HAE A 9,671 9,032
Post-employment benefits RIREF 482 9
10,153 9,041
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R ER AR S B 75 SRR Y

For the six months ended 30 September 2021 HE_-_ZT-—F LA =+ HIL/NEA

ACQUISITION OF ASSETS THROUGH DEEMED  21. ZEBRREWBHNEARETZ
ACQUISITION OF SUBSIDIARIES BEEWE
On 30 September 2021, the Company received an irrevocable and RZZEZ—FNA=1TH  KARARELRR
unconditional assignment of the voting rights of 100% shareholding Bl 2 BRI A mED AR B R AR ([E
(the “Voting Rights”) in Grand Scheme from Blue River Holdings Limited i ]) (B % Grand Scheme, 2 100% A
(“Blue River"”), the ultimate holding company of the Company, at nil I ERE([RERE]) » tEEET R HE
consideration. Upon accepting the assignment of the Voting Rights, RGN - REMERZIIEEER
Grand Scheme and its subsidiaries, which are principally engaged in Grand Scheme R EWBAGIR T =—
investment, sale and leasing of properties, become wholly-owned FRAZTHERAEREB 22EWBE R
subsidiaries of the Group on 30 September 2021. A BEFEREYERE  HEKEE -
The transaction has been accounted for as an acquisition of assets and FR A I BRI TS AR - iR 5 BA
liabilities as no business process is acquired. —IEEEREBBEREAR -
The effect of the deemed acquisition is summarised below: RN 2 BT
HK$'000
FHT
Fair value of net assets acquired: FriiE EE R E 2 NFE -
Property, plant and equipment YIZE - W R R 1,179
Right-of-use assets EREEE 3,449
Investment properties REYHE 196,919
Financial assets measured at FVOC| BAVEFARMMEER G, SREE 210,337
Stock of properties MEGEE 34,370
Trade and other debtors, deposits and prepayments 5 REMEYWIE « 5]€ RIERHKIA 5,043
Taxation recoverable ALY El I8 1
Bank balances and cash RITHEBRER® 22,688
Trade and other creditors and accrued expenses B 5 M E M FE FRIB M ERT RS (16,323)
Amounts due to fellow subsidiaries FENRZRMERBFRIE (13,416)
Taxation payable JERT IR (1,221)
Lease liabilities HEAaRE (3,457)
Deferred tax liabilities RETRIBEE (13,204)
426,365
Deemed contribution from holding company BIEERAT ZLE (426,365)
Cash consideration ReNRE -
Net cash inflow arising from deemed acquisition: RIEWIBEE 2R MAFEE
Bank balances and cash acquired BB RITER LA S 22,688

INTERIM REPORT 2022 HHA%R &

49



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
SRRy b B e

For the six months ended 30 September 2021 #Z T - —F A A=+ HI-~EA

22. DISPOSAL OF SUBSIDIARIES AND A JOINT 22.
VENTURE

During the six months ended 30 September 2021, the Group disposed
of its interests in a joint venture, MMI XM EZEBR AT (“HLEH"
through disposal of subsidiaries to Blue River. /T3 is a wholly
foreign-owned enterprise established in the PRC and is principally
engaged in property investment which holds an office building in
the PRC for rental through its wholly-owned subsidiary. The above
transaction has been accounted for as disposal of subsidiaries and a
joint venture.

The effect of the disposal is summarised below:

HEMBLARAR —BHEERE

REBE_Z_—FAA=THLEXEA
AEEFZBLENBARLEEELR M
BEMRMIEBERBRAR (INTE
B ) 2R TEW o MR R —HERT
BN ZINBERE  BRERENE
RNE] EBRBMERELHE BN
PR AKXEIEREZR - LR 57
EHEMBAR R —HaEEANE -

RMEZFEBMMT

HK$'000
FHET
Net assets disposed of: T EEESE :
Interests in a joint venture —EaghERER 79,247
Other creditors and accrued expenses E At FETFRIE R T RS2 (4,318)
74,929
Release of translation reserve upon disposal A B 18 1 O [E (2,641)
72,288
Consideration satisfied by: REZFNA
Assignment of loan and interest payable R — R RIRE A A
to a former related company ZEREFE (85,769)
Gain on disposal L EFS 2 AF 13,481
Net cash inflow arising from disposal: PEELEZRSRAFE
Cash consideration received BHEERE -
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CORPORATE INFORMATION
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REGISTERED OFFICE

Vistra Corporate Services Centre
Wickhams Cay Il
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PRINCIPAL PLACE OF BUSINESS
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51 Hung To Road
Kwun Tong, Kowloon
Hong Kong

Tel: +852 2831 8338
Fax: +852 2833 1030

TRANSFER AGENT

Tricor Standard Limited
Level 54, Hopewell Centre
183 Queen’s Road East
Hong Kong

WEBSITE

WWW.pyengineering.com
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